STATE OF NEW YORK
DEPARTMENT OF TAXATI ON AND FI NANCE

SUBSTANCE OF PROPOSED RULE

Section 1309 of the Tax Law and section 11-1771(a) of the
Adm ni strative Code of the City of New York mandate that
enpl oyers wi thhold from enpl oyee wages anmpbunts that are
substantially equivalent to the amount of City of New York
personal income tax on residents reasonably estimated to be
due for the taxable year.

This rule repeals Appendix 10-C of Title 20 NYCRR and
enacts a new Appendi x 10-C of such Title to provide new City
of New York wi thhol ding tables and other nethods applicable to
wages and ot her conpensation paid on and after June 1, 2002.
The rates for the additional tax on city taxable income have
reverted to the maxi mum percentage allowed by the [ aw and the
wi t hhol di ng tabl es and ot her net hods have been adj usted
accordingly. The rule also reflects the increase, to 4.00
percent, of the New York City tax rate to be applied to
suppl enment al wage paynents. The amendments reflect the City
of New York’'s decision not to extend the reduction in the
additional tax on city taxable incone in effect for the 2001

tax year to the 2002 tax year.



